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ACH AGREEMENT  

FOR  
PRE-AUTHORIZED WITHDRAWALS DISCLOSURE 

TERMS AND CONDITIIONS 
 

 
In these Terms and Conditions (“the Terms”) words “you” and “your” mean the member(s) 
of Griffith Institute Employees Federal Credit Union. The words “us”, “we”, “our” and 
“GIEFCU” mean Griffith Institute Employees Federal Credit Union. The “Financial 
Institution” means a 3rd party financial institution named on the ACH Origination 
Authorization Agreement (the “Authorization” or “Agreement”).  
 
1.   APPLICATION OF THE AGREEMENT -  The transfers covered by the signed 
Agreement are direct debit of funds,  using the Automated Clearing House (ACH), from 
your account at the Financial Institution that allows direct debit transactions. By agreeing 
to the Terms, you are authorizing GIEFCU to debit your account at the Financial Institution 
for recurring debits to make payment on a particular loan. These recurring debits shall 
continue to be processed until such time as you revoke your authorization as referenced 
below or the loan is paid in full. You understand that the agreements and rules and 
regulations applicable to all of your accounts and or loans with us remain in effect and 
continue to be applicable.  
2. INDEMNIFICATION - You acknowledge that all of the information you provided on the 

ACH Agreement for Pre‐Authorized Withdrawals created by you and delivered to the 
GIEFCU is true, complete and correct. You agree to indemnify and hold GIEFCU, its 
employees, agents, and/or assigns harmless from and against any and all causes of 
action, claims, liabilities or costs (including reasonable attorneys’ fees) that arise against  
GIEFCU, its agents, employees and/or assigns by reason of having relied on the 
information provided by you and/or related to the GIEFCU providing the services pursuant 
to the terms of the Agreement.  
3. BEGINNING DATE - You authorize us to begin processing recurring debits from your 
account at the Financial Institution beginning the date indicated on the Agreement or the 
1st loan due date after we receive a completed Agreement, whichever is later. Such date 
will be included on the confirmation letter. In any case, we must receive a completed 
Agreement 15 business days prior to initiating ACH debit entries.  
4. LIMITATIONS ON WITHDRAWALS - You may initiate ACH debits under the 
Agreement subject to the following conditions: (1) you have sufficient funds in your 
account at the Financial Institution; (2) these debits comply with the Agreement you have 
with the Financial Institution, who may have additional and/or different transaction limits 
beyond the control of GIEFCU.  
5. PROVISIONAL CREDITS - Credit given by us to you with respect to an ACH debit entry 
is provisional until we receive final settlement through a Federal Reserve Bank. If we do 
not receive such final settlement you agree that we are entitled to a refund for the amount 
credited to your GIEFCU account. All loan payments will be provisionally credited subject 
to subsequent verification and collection.  



6. RETURNED OR REJECTED DEBITS - We may, but are under no obligation to, 
resubmit the debit and attempt to collect the funds from the Financial Institution at any time 
after a debit transaction is rejected or returned.  If by following these procedures, we are 
unable to obtain reimbursement, you agree to pay us the monies you owe us including any 
applicable late fees associated with the loan.  
7. DEBIT AMOUNTS - All debits will be for the amount shown on the ACH Origination 
Authorization Agreement.   You also authorize us to process any reversing debits and 
credits to correct any erroneous transactions. If the debit amount is greater than what is 
necessary to bring the loan balance to zero, than the amount of funds in excess of what is 
necessary to bring the loan to a zero balance will be deposited to your share account.  
8. MONTHLY LOAN PAYMENT AMOUNT: This amount is the scheduled monthly 
payment disclosed in your original loan disclosure for closed end fixed rate loans. For 
variable rate loans, this is the loan payment disclosed to you on your rate change notice. 
For line of credit loans, the monthly payment due is the higher of the minimum payment or 
the calculated payment based on your loan disclosure. 
9. VARIABLE PAYMENT - If a debit amount will vary in amount from the immediately preceding 
debit amount, we will notify you at least 10 days before the new debit, when it will be made and 
how much it will be.  
10. YOUR RIGHT TO STOP PAYMENT OF PRE-AUTHORIZED DEBITS AND HOW TO DO SO - 
You may revoke the Authorization by calling us at (716) 592-9887 or write us at Griffith Institute 
Employees Federal Credit Union, 64 East Main Street, Suite 3, Springville, NY 14141 in time for us 
to receive your request at least 10 business days before the payment is scheduled to be made. If 
you call, we will also require you to put your request in writing and get it to us within 14 days after 
you call.  
11. SKIP-A-PAYMENT OR EXTENSION - If you elect to use the Skip-A-Payment or loan 
extension option offered by GIEFCU you give authorization to GIEFCU to suspend its 
responsibilities under this Agreement for any month in which you have elected to have a Skip-A-
Payment or loan extension processed.  
12. LIMITATION LIABILITY FOR FAILURE TO COMPLETE TRANSACTION - You agree that we 
will not be liable for a failure to complete a transaction if, among others things; (a) through no fault 
of ours, your account does not contain enough money (or sufficient collected funds) to complete 
the transaction; (b) if through no fault of ours, the other parties to the transaction fail to execute the 
transaction; (c) your account is frozen because of a court order or similar reason; (d) your account 
information has been reported lost or stolen and the account has been blocked; (e) circumstances 
beyond our control prevent the transaction, despite reasonable precautions we have taken.  
13. BUSINESS DAY DISCLOSURE - Our business days are Monday through Friday, excluding 
holidays. When the payment date (the date on which the debit from the Financial Institution is 
credited to your GIEFCU loan payment) falls on a weekend or Federal holiday, the payment date 
will change to the next business day. If the date chosen falls on the 29th, 30th, or 31st and there 
are not that many days in the month, the payment date will be the last day of the month unless that 
falls on a weekend or Federal holiday, then it will be the next business day. The Financial 
Institution’s business days may vary.  
14. FEES AND CHARGES - There are no fees from GIEFCU to initiate ACH Debits. Transaction 
fees may be charged by the Financial Institution. Late fees or other charges may apply for any loan 
payments not made on time. We reserve the right to institute other charges or fees in the future.  
15. TERMINATION OR AMENDMENT - We may, at any time, terminate your right to make direct 
payments, amend the terms of the Agreement or cancel the Agreement. Termination of the 
Agreement by either you or us does not affect your obligation(s) under any loan agreements. If 
there is a conflict between the Agreement and something said by one of our employees, you agree 
that the Agreement controls.  
16. APPLICABLE LAWS - Except as governed by federal law, the Agreement shall be construed 
and governed in accordance with laws of the State of New York.  


